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Fitch-NY-September 6, 2000: Fitch rates $850 million California general obligation bonds 'AA' and affirms the 
'AA' rating assigned to $21.3 million outstanding general obligation bonds. The new bonds, for bids Sept. 13, 
will be due as follows: $35 million on Sept. 1, 2001-2010 and $25 million on Sept. 1, 2011-2030; terms with 
mandatory sinking fund may be designated by bidder. Bonds will be optionally callable beginning Sept. 1, 2010 
at par. 

The rating takes into account the fundamental strengths of California, buttressed by the sustained favorable 
economy and financial operations. The general fund had a substantial balance at June 30, 1999 and with fiscal 
2000 revenues which soared far beyond estimates, the balance doubled to $7.8 billion. The bulk of the now 
expected $12.6 billion new revenue will be used for both one-time and permanent increases as well as to 
increase the reserve. While substantial borrowing has been undertaken as population continues to expand, the 
growth of debt is again matched to the increase in resources, keeping debt ratios at a moderate level.  

Employment has shown annual gains since 1994 and since 1996, state performance has exceeded that of the 
nation. Unemployment is gradually declining, but is still above the national level, and is currently 5%. The trend 
of personal income has improved, but on a per capita basis, has slipped to about 105% of the U.S. figure, 
ranking California 13th while traditionally it was within the top 10 states by this measure. After closing fiscal 
1999 with a balance of $3.9 billion, of which $700 million was budgeted for use in fiscal 2000, the incredibly 
strong economic and revenue performance added $12.3 billion in new revenues in fiscal 2000 and 2001. This 
level is expected to be even higher as performance in the latter two months exceeded revised estimates. More 
than half the additional revenues, some $7 billion, are being used for one-time purposes this year as well as 
increasing the reserve. At June 30, 2001, a balance of $1.78 billion is expected in the reserve, equal to 2% of 
revenues. The personal income tax is primarily the source of the strength, aided in part from exercised stock 
options, but the sales tax is also performing well.  

The state's debt position continues to be favorable, with net tax-supported debt of about $25.6 billion, or $800 
per capita and 2.6% of personal income, both very moderate ratios. For the first time in about 20 years, no 
operating borrowing is intended this year.  

Fitch is an international rating agency that provides global capital market investors with the highest quality 
ratings and research. Dual headquartered in New York and London with a major office in Chicago, Fitch rates 
entities in 75 countries and has some 1,100 employees in more than 40 local offices worldwide. The agency, 
which is a combination of Fitch IBCA and Duff & Phelps Credit Rating Co., provides ratings for Financial 
Institutions, Insurance, Corporates, Structured Finance, Sovereigns and Public Finance Markets worldwide.  

Contact: Ruth Corson Maynard 1-212-908-0596 or Claire G. Cohen 1 -212-908-0552, New York.  
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